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There is no question, Greece is much 
admired as the cradle of democracy 
and Western civilisation. Yet the 

early commitment to law in Athens by 
Solon in the 7th Century BC invented 
the idea of the rule of law, which led 
to the evolution of legal systems the 
world over. Today, Greece, a long-
standing EU member, finds itself in an 
exciting geographical position, at the 
Mediterranean tip of Southern Europe and 
a gateway to fast developing nations to 
the North and a shipping hub for world 
commerce. In the 21st Century, in an 
unprecedented era of globalisation, to be 
ahead in business, being on top of the law 
has never been more important. And KLC 
Law Firm in Athens makes no bones about 
the opportunities and issues for investors 
in Greece and the wider region. Founded 
in 2000, the firm has since opened offices 
in Brussels, Bucharest and Sofia. So just 
what kind of legal areas does KLC help its 
clients in?

Corporate services
For any investor getting started, KLC can 
first of all establish companies limited by 
shares, while providing the all-important 

legal and tax due diligence. The latter 
becomes vital when dealing with say, big 
takeovers either in Greece or abroad. KLC 
can also provide day-to-day legal support 
for corporations - particularly useful for 
those in the post-takeover phase.

But what really makes KLC different 
from its competitors is that it works 
to develop business strategies, which 
facilitate the correct business decisions. 
That involves some degree of cultural 
entrepreneurship, not least in Romania and 
Bulgaria, two markets with high-growth 
potential. KLC has gone out of its way to 
open offices there and add value to clients 
through their acquired knowledge and 
cultural understanding of these markets. 

For most clients though, by far the 
most popular corporate legal services 
tend to be a mixture of legal and tax 
services. This might involve dealing with 
complex financial structures that arise 
from a foreign investor, having made 
an important takeover in Greece, who 
then needs to finance the Greek-based 
corporation. The question is how? 

Is the tax efficient and legally compliant 
option a loan, or a cash injection into the 
new subsidiary?

Staying on top of the law in Greece, and beyond,
with KLC Law Firm.
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That is just the sort of question KLC 
strives to find the best answer for; devising 
the optimal financing strategy from a tax 
perspective. Other areas where KLC has 
a hand in, include up to date consulting 
for listed companies, banks, financial 
institutions. One way or another, ongoing 
legal support is vital because the legal 
framework is always changing in Greece in 
response to EU regulation. 

Managing transition
Greece has long tradition of family-owned 
businesses, which are often referred to as 
general partnerships. These clients often 
need help moving out of this structure, 
to enable them to grow and pursue new 
capital-raising opportunities. This could 
also entail the takeover or merger of a 
general partnership by a foreign company. 

The benefits
Greece has a relatively pure market, 
which is welcoming to new businesses 
and particularly sectors not already 
established. Investors are also attracted by 
the geographical location, the fact that 
Greece is one of the founding members 
of the OECD, a member of the EU and >>
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enjoys strong cultural and economic ties to 
the South-West of Europe. And compared 
to others, Greece now enjoys relatively 
lower tax rates; a 25 percent corporate tax 
rate and no withholding tax on dividends. 
That means a Greek company effects no 
tax withholding when paying dividends to 
- local or foreign - shareholders. Of great 
interest to potential investors is that there 
are no controlled foreign corporation rules 
(CFC).

Since the lead up to the Olympic Games 
in Athens in 2004, the construction 
industry has looked upon Greece very 
favourably. Greece has actually become the 
epicentre of the south-eastern European 
market; Romania, Bulgaria, Albania and 
FYROM. Many see Greece as a passport 
and a commercial hub for the region. 
The most popular industrial sectors for 
investment in the region are telecoms, 
healthcare, heavy industry like cement, 
aluminium, base materials for construction 
work and pharmaceuticals. And then of 
course, Greece and its many islands are 
very sought after by the tourism and 
leisure industry.

Cross border M&a
KLC also advises clients on mergers and 
acquisitions, de-mergers, joint ventures 

and hostile takeovers. These high level 
corporate services typically include 
due diligence, drafting of transaction 
documents and assistance during 
negotiations and handling of special legal 
issues like notifications to authorities 
such as the Competition Committee (a 
requirement quite frequently met, before 
or after the transaction, depending on the 
case) or the Capital Markets Commission. 
Obviously notification requirements are 
highly dependent on the industry sector. 
Sometimes you have cost recovery claims 
arising from post-takeover situations. For 
example, a foreign multi-national, which 
acquired a firm in Greece, finds out to 
its dissatisfaction that outstanding claims 
against the firm were not disclosed fully, 
usually in the context of what is technically 
known as Representations and Warranty 
(R&W), prior to the takeover. If such 
representations of existing claims were not 
accurate, post takeover, legal proceedings 
could be instigated to recover the resulting 
damage of the buyer. As a rule, the bigger 
the target company of the acquisition 
transaction, the more complex it gets.

KLC’s record
KLC has a deep and extensive track record 
in this kind of work covering both Greek 

and international corporations in many 
different sectors and has even acted for the 
Greek government. KLC can lay claim to 
advising on the first hostile takeover in 
Greece in the banking sector. What was 
particularly interesting about that was that 
both the target company and the buyer 
were listed companies at a time when 
there was no legal framework for hostile 
takeovers in 1999. Consequently, following 
this event, a regulatory framework was 
put in place, which KLC also advised 
on. KLC also advised on one of the 
biggest privatisations in the banking 
sector - ETVA Bank - which reached the 
amount of f500m. As reflects Greece’s 
important to the regional market, KLC 
has additionally advised on multi-national 
transactions outside of Greece, all over 
the Balkans (including Albania, Bulgaria, 
Romania, Serbia, Bosnia and even Kosovo) 
as well as in Egypt, Turkey and even 
Brazil.

But it is the complexity of the legal 
and regulatory framework for M&A 
which is challenging. Clients that come 
from different jurisdictions to invest in 
Greece is a complication in itself. The 
Greek jurisdiction is relatively friendly 
to the prospective buyer compared to 
other countries not least because Greek 

The liberalisation of 
the Greek electricity 
market is slowly 
happening too
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law closely follows EU requirements 
such as the EU directive on cross-border 
mergers of limited liability companies. 
In addition, the Greek regulatory 
framework is undergoing reform - there 
was a recent amendment in August 
2007 of the Companies Law (which 
constitutes the basic legal framework for 
the establishment and organisation of 
limited liability companies). In general, 
the regulatory framework, the corporate 
law, including the Companies Law, the 
Competition Law, is very much aligned 
with the EU requirements. 

energy sector importance
In Greece, the energy sector is the one that 
will see the most growth happening in 
the years to come. It is worth mentioning 
that in November 2007 Greece and 
Turkey celebrated the completion of the 
construction of a gas pipeline - called 
the Greece Turkey Natural Gas Pipeline 
(or South Gas Ring) which will have 
an annual transport capacity of 11.5 
bcm of natural gas and it will extend to 
Italy via the Greece-Italy Interconnector 
that is scheduled for completion 2011.  
This pipeline will transport Azeri 
Gas to European markets without by 
circumventing the territory of Russian 
Federation, thereby reducing the EU 
dependence on the Russian gas supplies. 
Moreover, the new gas supply will 
enable Greece to develop a domestic gas 
network, for homes, for industry and for 
the production of electricity. In addition, 
there is an oil pipeline, which is currently 
under advanced negotiation between 
Greece, Bulgaria (through the territories of 
which the pipeline will cross) and Russia 
(which will feed the oil to the pipeline). 
The importance of this pipeline lies to the 
fact that it will constitute an alternative 
to the Bosporus Straights. These pipelines 
will solidify Greece’s emergence as an 
important energy hub in the European 
energy networks.

The liberalisation of the Greek 
electricity market is slowly happening too. 
Besides the state-owned semi-monopoly, 
now there are other suppliers of electricity 
coming into the market, who are also 
building new power plants; and KLC 
represents one of them. These are big 
investments, several hundred million euros 
each time, which will boost the market 
significantly. And they are not just Greek 
firms, but many multinational players, 
such as Italy’s Edison (an affiliate of 
France’s EDF) and ENEL.

Future prospects
Financial markets and especially banking 
will have a considerable role to play in 
terms of new entrants and in consolidation 
in the new market. And then of course, 
the tourism industry - always a big part of 

the Greek economy - telecommunications, 
under which you could emphasise mobile 
telephony and the internet. Add to 
these the Greek construction companies, 
enriched by the Olympics, who are now 
seeking to expand abroad. They are taking 
a keen interest in the greater Gulf region. 
Greek construction companies are very 
active in the region and quite successful 
there.

intellectual property
It’s worth explaining first what IP is.  
The West’s two different legal systems 
‘common’ (Anglo-American) law and 
Continental Europe approach it quite 
differently. In the latter, Greece included, 
the term ‘intellectual property’ was and 
is used in order to define the rights of 
authors and other creators belonging to 
them as their ‘property’ without the need 
of any kind of registration, whereas all 
registrable rights (patents, trademarks, 
designs etc) constitute the ‘industrial 
property.’ 
However, lately, the term ‘IP rights’ 
tends to refer and include both the 
above categories of rights. KLC’s IP 
department covers the whole spectrum 
of intellectual and industrial property 
rights: from copyright (better said 
rights of the creators, performing artists 
and producers/radio-TV broadcasting 
organisations) to trademarks, patents 
and designs and from registration and 
assignment/licensing agreements to all 
kind of litigations.

The most active, in the sense of most 
‘famous’ and extended part of KLC’s IP 
department is that of pharmaceutical 
patents and more specific the generics 
industry ones. However, KLC’s IP 
department is also broadly acknowledged 
as having an expert team on the narrow 
sensed intellectual property rights, 
since its head (and Chairman of KLC), 
Professor Dr Aristides Chiotellis is widely 
regarded as the top expert in that field. 
The reason for KLC becoming ‘famous’ 
on generics patent litigations is the 
innovative approach of the issue, which 
led to significant litigation success. This 
allowed the circulation of several generic 
pharmaceutical products in the Greek 
market.

Many people make the common IP 
mistake of believing that everything is 
‘registrable’ The truth is that copyright 
is not ‘registrable’ and there are no 
formalities to be observed in order to 
enjoy protection as the creator/father of 
a work of mind. Another common error 
is to underestimate the true value of IP 
rights. Many do not realise that IP rights 
can be (and usually are) valuable assets of 
one’s business and should be taken into 
serious consideration for the business 
strategy. The other side of that coin is 

that other’s IP rights should also be taken 
into consideration since a potential breach 
leads to difficult infringement litigations. 
For example, a company could spend a lot 
of money for the production, promotion 
and marketing of a new product, 
and, upon launching the product, it 
could suddenly face litigation for IP 
infringement, which could have been 
avoided, had they been proactive. 

KLC has experienced all these sorts 
of IP issues and more. That comes from 
having represented almost all Greek 
pharmaceutical companies and numerous 
foreign companies. KLC also offers a 
full spectrum of services for all kinds 
of IP contracts, including technology 
transfer. One of the highlights over the 
years for KLC’s IP department, was their 
prestigious appointment as exclusive legal 
Counsel for all IP issues of the Olympic 
Games of Athens in 2004. Today, KLC 
represents numerous creators, authors, 
the biggest Greek phonographic company 
MINOS-EMI, TV channels and the 
biggest Greek Collective Management 
Society - AEPI (composers and lyrics 
authors), in various litigations and in 
providing consultancy work.

The coming revolution
Some academics foresee enormous growth 
in IP in the years ahead and maybe even 
a revolution. For Greece, this is definitely 
the case and this will entail a lot of legal 
ramifications because:
a) So many underestimate the value of 
their IP rights; and 
b) because of the worldwide digital 
explosion of unlimited access which makes 
it so hard to protect IP rights.

Both above reasons and especially the 
‘universality’ required in knowledge and 
handling ability of the law practiciens 
involved, will lead to a significant growth 
of this material for the experts of the field, 
like KLC.

Undoubtedly, Greece is well placed 
to profit from the next decade of 
globalisation. Yet being in command of 
the legal facts has never been harder. That’s 
why KLC is there to assist investors in 
Greece to help them succeed. n
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       Since the lead up to the 
olympic Games in athens in 2004, 
the construction industry has looked 
upon Greece very favourably.


